Rural Utilities Service, USDA

(4) The Rural Development State Di-
rector must send the bond or note evi-
dencing WS advance indebtedness of
the borrower to the Finance Office
along with reports of payments from
advance funds disbursed by NRCS. A
copy of the bond or note and copy of
each report of payment will be sent to
the processing office.

(c) Actions subsequent to closing of
loans or advances. Actions will be taken
in accordance with §1780.44 of this
chapter.

§1781.21 Borrower accounting meth-
ods, management, reporting, and
audits.

These activities will be handled in
accordance with the provisions of
§1780.47 of this chapter.

§1781.22 Subsequent loans.

Subsequent loans will be processed in
accordance with this part.

§1781.23 Servicing.

Servicing will be handled in accord-
ance with the provisions of subpart E
of part 1951 of this title.

§1781.24 State supplements and avail-
ability of bulletins, instructions,
forms, and memorandums.

(a) State supplements will be issued
as needed in accordance with applica-
ble provisions of part 1780 of this chap-
ter.

(b) Bulletins, instructions, forms and
memorandums are available from any
USDA/Rural Development office or the
Rural Utilities Service, United States

Department of Agriculture, Wash-
ington, DC. 20250-1500.
§§1781.25-1781.100 [Reserved]

PART 1783—REVOLVING FUNDS

FOR FINANCING WATER AND
WASTEWATER PROJECTS  (RE-
VOLVING FUND PROGRAM)

Subpart A—General

Sec.

1783.1 What is the purpose of the Revolving
Fund Program?

1783.2 What Uniform Federal Assistance
Provisions apply to the Revolving Fund
Program?

§1783.2
1783.3 What definitions are used in this reg-
ulation?
1783.4 [Reserved]

Subpart B—Revolving Loan Program Grants

1783.5 What are the eligibility criteria for
grant recipients?

1783.6 When will applications for grants be
accepted?

1783.7 What is the grant application proc-
ess?

1783.8 What are the acceptable methods for
submitting applications?

1783.9 What are the criteria for scoring ap-
plications?

1783.10 What is the grant agreement?

1983.11 What is the revolving loan fund?

1783.12 What are eligible uses of grant pro-
ceeds?

1783.13 What administrative expenses may
be funded with grant proceeds?

Subpart C—Revolving Loan Program Loans

1783.14 What are the eligibility criteria for
RFP loan recipients?

1783.15 What are the terms of RFP loans?

1783.16 How will loans from the revolving
fund be serviced?

AUTHORITY: 7 U.S.C. 1926 (a)(2)(B).

SOURCE: 69 FR 59772, Oct. 6, 2004, unless
otherwise noted.

Subpart A—General

§1783.1 What is the purpose of the Re-
volving Fund Program?

This part sets forth the policies and
procedures for making grants to quali-
fied private, non-profit entities to cap-
italize revolving funds for the purpose
of providing financing to eligible enti-
ties for pre-development costs associ-
ated with proposed water and waste-
water projects or with existing water
and wastewater systems, and short-
term costs incurred for replacement
equipment, small-scale extension of
services, or other small capital
projects that are not part of the reg-
ular operations and maintenance ac-
tivities of existing water and waste-
water systems.

§1783.2 What Uniform Federal Assist-
ance Provisions apply to the Re-
volving Fund Program?

(a) This program is subject to the
general provisions that apply to all
grants made by USDA and that are set
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§1783.3

forth in 7 CFR Part 3015—Uniform Fed-
eral Assistance Regulations.

(b) This program is subject to the
uniform administrative requirements
that apply to all grants made by USDA
to non-profit organizations and that
are set forth in 7 CFR Part 3019—Uni-
form Administrative Requirements for
Grants And Agreements with Institu-
tions of Higher Education, Hospitals,
and Other Non-Profit Organizations.

(c) This program is subject to OMB
Circular No. A-122 (Revised): Cost Prin-
ciples for Non-Profit Organizations.

§1783.3 What definitions are used in
this regulation?

Administrative expenses means ex-
penses incurred by a grant recipient
that are of the type more particularly
described in §1783.12.

Applicant means a private, non-profit
organization that applies for an RFP
grant under this part.

CONACT means the Consolidated
Farm and Rural Development Act.

Eligible entity means an entity eligi-
ble to obtain a loan, loan guarantee or
grant under paragraph 1 or paragraph 2
of section 306(a) the CONACT (codified
at 7 U.S.C. 1926(a)(1) and (2)).

Grant agreement means the contract
between RUS and the grant recipient
which sets forth the terms and condi-
tions governing a particular grant
awarded under this part.

Grant recipient means a private, non-
profit entity that has been awarded a
grant under this part.

Loan recipient means an eligible enti-
ty that has received an RFP loan.

Revolved funds means the cash por-
tion of the revolving loan fund that is
not composed of RFP grant funds, in-
cluding cash comprising repayments of
RFP loans, fees relating to RFP loans
and interest collected on RFP loans.

Revolving loan fund means the loan
fund established by the grant recipient
to carry out the purposes of this part,
such fund comprising the proceeds of
an RFP grant and other related assets.

RFP means Revolving Fund Program.

RFP grant means a grant from RUS
to a grant recipient under this part.

RFP loan means a loan from a grant
recipient using the direct or indirect
proceeds of an RFP grant awarded
under this part.

7 CFR Ch. XVII (1-1-05 Edition)

Rural and rural area means a city,
town or unincorporated area that has a
population of no more than 10,000 in-
habitants, according to the latest de-
cennial census of the United States.

RUS means the Rural Utilities Serv-
ice, a Federal agency delivering the
USDA’s Rural Development Utilities
Program.

USDA means the United States De-
partment of Agriculture.

§1783.4 [Reserved]

Subpart B—Revolving Loan
Program Grants

1783.5 What are the eligibility criteria
for grant recipients?

(a) The applicant must be a private
entity.

(b) The applicant must be organized
as a non-profit entity.

(c) The applicant must have the legal
capacity and lawful authority to per-
form the obligations of a grantee under
this part.

Example 1 to paragraph (c): If the organiza-
tion is incorporated as a non-profit corpora-
tion, it must have corporate authority under
state law and its corporate charter to engage
in the practice of making loans to legal enti-
ties.

Example 2 to paragraph (c): If the organiza-
tion is an unincorporated association, state
law may prevent the organization from en-
tering into binding contracts, such as a
grant agreement.

(d) The applicant must have suffi-
cient expertise and experience in mak-
ing and servicing loans to assure the
likelihood that the objectives of this
part can be achieved.

§1783.6 When will applications
grants be accepted?

for

In Fiscal Year 2004, applications will
be accepted for this RFP grant pro-
gram from October 6, 2004, until De-
cember 6, 2004, at which time the ini-
tial application period shall close. An
applicant may withdraw, substitute,
amend or supplement its application at
any time prior to the closing of the ini-
tial application period. Once the initial
application period has closed, all appli-
cations shall be considered final. For
subsequent fiscal years, if any funds for
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